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Hi *|FNAME|*, here's what you need to know for
September 15th in 3-minutes.

Quote of the Day

"Play by the rules, but be
ferocious"
- Phil Knight

TODAY'S TOP STORIES

1. Short-seller calls Nikola Motors an "intricate fraud". The SEC is investigating the claim.
Do these claims have any merits?
2. The legalization of sports betting across America is looking more and more like the
California Gold Rush of 1848. ESPN - Caesars - DraftKings strike major deal.
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STOCK MARKET PERFORMANCE as of 09/14/2020

What is Driving Markets Today?

U.S. stock futures point to a slightly negative market open today after the market
kicked off the week with a broad-based rally.
The Trend - The combination of positive Covid-19 vaccine news by AstraZeneca and
major tech deals by Nvidia and Softbank creates bullish sentiment.

TOP STORY 1: Is Nikola a fraud?
What? - Shares of Nikola closed up 11% Monday as the electric vehicle startup

disputed fraud claims made last week by short-selling firm Hindenburg Research.
The accusations came days after General Motors said it is taking an 11% stake in
Nikola. Shares are still down almost 34% in a week.
Why? - On Sep. 10, Hindenburg Research called Nikola an "intricate fraud".
Hindenburg Research's argument: Among many accusations is that a 2018 promotional
video was misleading because it gave the impression that a prototype was capable of being
driven when the truck had in fact been rolled down a hill.
Access the short-seller's full report here
Nikola's convenient rebuttal was that "it never claimed the truck was driving under its own
propulsion". Nikola also asked the SEC to investigate the short-seller's claims, since the
company lost 34% of its value in a week.
Access the company's full report here
The Takeaway: It is wise to stay on the sidelines during a "he said, she said"

argument between a short-seller and a company. If anything, expect a lot of volatility
in Nikola stock in the coming days or weeks.
Who are short-sellers? - Short-sellers pride themselves on their ability to sniff out fraud
sooner than regulators or other investors. Many times they are correct, but many times they
are wrong. Their positions gather a lot of attention because often times when they bet
against a company they publish provocative research on why the company's stock should
fall.

TOP STORY 2: Sportsbetting market heating up

What? - DraftKings and Caesars announced Monday a deal with Disney's ESPN that
will feature their content on the network's digital and TV platforms. Shares of
DraftKings (DKNG) and Caesars (CZR) jumped 12% and 7% on the news. As part of
the agreement, ESPN's website will link exclusively to the two companies'
sportsbooks.
Why? - There are now 22 states, plus Washington D.C., that have legalized sports
betting. Another seven have active legislation considering it, as of Aug. 17. Also, as
states face revenue shortfalls due to the Covid-19 pandemic, they could be
incentivized to speed up legalization to plug budget holes. The CEO of Caesars
called the further legalization of sports betting one of the biggest growth opportunities
for the gaming industry in over two decades.
The Takeaway: The sports betting industry is on fire. DraftKing's is up 170% since
going public in April. There is a lot of speculation built into these stocks. Tread
carefully.
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DEAL CORNER:
Verizon buying TracFone Wireless (the largest mobile virtual network operator) for
up to $6.9 billion
Oracle submits TikTok bid to U.S. Treasury, Edging out Microsoft. It seems that
Oracle won't be taking full ownership of TikTok's American operations. It is now up to
the White House to determine if that deal is acceptable or not.
Spreadsheet startup Airtable taps funding at $2.5 billion value.
Alibaba is said to invest $3 billion in Southeast Asian ride-hailing giant Grab.
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WHAT'S MOVING AFTER HOURS:
Netflix: Shares of the streaming video giant ticked up 1.4% in extended trading after
KeyBanc Capital Markets initiated coverage of the company with an overweight
rating (24% upside).
Nikola: The electric car stock sank 7.8% in extended trading following a Bloomberg
News report that the Securities and Exchange Commission will examine the
company after a short-seller report.
Camping World Holdings: Shares of the outdoors company rose more than 5% in
extended trading after Camping World released an outlook for 2021 and goals for
the years ahead.

WHAT ELSE IS HAPPENING:

George Washington University Enrollment Drops 24%:
Some 67% of schools expect enrollment to decrease. Expect some institutions to close
doors.
Pepsi is launching a sleep-aid drink:
Pepsi's Driftwell drink is meant to help consumers relax and unwind before bed. Pepsi is
releasing the drink because a lot of consumers are struggling with pandemic induced
stress. The drink will be available this December.
Billionaire Steven Cohen reached a deal to buy the New York Mets baseball team on
Monday.

EARNINGS TODAY:
Adobe ($ADBE), FedEx ($FDX), Cracker Barrel ($CBRL)
EARNINGS TOMORROW:
Brady Corp ($BRC), Herman Miller ($MLHR)

SHARE WITH A FRIEND

Thanks for reading, *|FNAME|*. Chances are you have a friend who'd enjoy MarketBites.
When you share your referral link and new readers sign up, you'll earn awesome rewards
like our Taylor Hoffman Mug.
You've referred *|REFERRALS|* friend(s) to MarketBites so far :)
Share your unique link:
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“The information contained herein is provided by Taylor Hoffman Capital Management (“Taylor Hoffman”) for informational
purposes only, represents only a summary of the topics discussed, and should not be construed as the provision of
personalized investment recommendations or advice, or an offer to sell or the solicitation of any offer to buy any securities.
Rather, the contents herein, including, without limitation, any forecasts and projections, simply reflect the opinions and views of
the authors. All expressions of opinion reflect the judgment of the authors as of the date of publication and are subject to
change without notice. There is no guarantee that the views and opinions expressed herein will come to pass. As a result, no
reader should make trading decisions based solely on the contents of this newsletter. Rather, such readers are strongly advised
to consult their financial advisors to provide assistance with respect to any investment decisions.
Information pertaining to the performance of market indices and individual stocks is drawn from [insert source] and may be
estimated. The S&P 500 is a market capitalization-weighted index of 500 leading U.S. companies and one of the most common
benchmarks for the broader U.S. equity markets. The Dow Jones Industrial Average is a price-weighted measure of 30 U.S.
blue-chip companies. The index covers all industries except transportation and utilities. The Nasdaq-100® is one of the world’s
preeminent large-cap growth indexes. It includes 100 of the largest domestic and international non-financial companies listed
on the Nasdaq Stock Market based on market capitalization. The performance results for these three indices [does/does not]
reflect the reinvestment of dividends. It is not possible to invest directly in such indices.
The presentation reflecting the performance of the top and bottom three performing individual stocks reflects all equity
securities included in the three indices referenced above. No inferences should be drawn from the presentation of such
performance results.
Past performance is not an indication or guarantee of future results. Investing in securities involves risks, including the potential
loss of all amounts invested.
Additionally, this document contains information derived from third party sources. Although we believe these third-party sources
to be reliable, Taylor Hoffman makes no representations as to the accuracy or completeness of any information derived from
such third-party sources and takes no responsibility therefor. Additionally, Taylor Hoffman does not guarantee the accuracy of
any information contained on any websites linked to from this newsletter.
Furthermore, the information contained herein contains certain forward-looking statements, often characterized by words such
as "believes," "anticipates," "plans," "expects," "projects," and other similar words, that indicate future possibilities. Due to
known and unknown risks, other uncertainties and factors, actual results may differ materially from the expectations portrayed
in such forward-looking statements. Readers are cautioned not to place undue reliance on forward-looking statements, which
speak only as of the date of this report.”
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